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THE OEVELOPMENT AND GEOGRAPHICAL DISTRIBUTION
OF INDUSTHY IN COMMMNIBY CHINA¥

1. The indistris) cepacity of maimfand China h:s expanded repidly from
the emall base inherited by the Communists two decades g0 and &mong Aslan
countries is now seconi only to Jupen. Kometheless, Chinese industry remains
underdeveloped in relation to the meinland's vest naturel resources, its huge
population, and the ambitions of the Commumnist leadership. Fectories and mines
probably produce about one-fifth of China's gross nationul product, employ
well under a tenth of the labor force, end are concentratsd in the populated
ezgtern two-thirds of the country.

International Ccmpsrisons

2. Chine renks as o leading world producer of important raw materizls:
probably first ig tungsten; second in selt, s8ilk, and tobaccoj third in antimony,
magnseite, and tea; fourth in mercury and cotton textiles; fifth in tin and
molybdenum; and sixth in manganese. China also has become a major producer of
 hard coal, eleclric power, crude stezl, and several basic industrisl chemicals.

3. In contrast to pre-Communist appraisals, mainland reserves of most
ipdustrial re< naterials (including many forrous and nonferrous met.ils as vell
as fuels and hydroel: ctric potentia.}.) now appear large enough to gupport s
diversified manfecturing cooplex on the scale of those in the United States

snd the Soviet Union. China's principal bottlenecks in industry -- apart from

¥ Text to accorpany Chine Map Polio No. 16 (Industry).
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ingufficient reserves of a few important uzlaying materials such as ehrome,
nickel, and cobalt -- are the smwall number of modern plants, the shortege of
skilled mansgers, engineers, and scientists, and the gemerally low level of
technology. The Chinese must rely heavily on foreign technology in the. design
and production of complex proscessing, refining, and finishing equipment.

Pre-Communist Development

4. Industrisl development im the pre-Communist era had been characterized
by (a) concentration in Manchuria and & few treaty p’{ﬁts ; (b) foreign ownership
and management; and (¢) only gradusl expansion of capacity and output. Shanghai,
opened to trade ln the 1850's, grev up as the center of light industry.

Liaoning Provinc: in southern Msnchuria, seized and developed by the Japanese
after 1331, becau: a base for heavy industry. Whem the Communists took over

in 1949 -- afebr decades of civil and international wer -- industrial production
was only about half the peak pre-war level of 1336.

Industry under the Communists

5. As a result of the re-establishment of economlc "lav and order”, most
industries had recoversd or surpessed carlier peak levels of output by the end
of 1952. Then followed a rapid rise in capacity and output during the Soviet-
style First Five Year Flan (1953«57); a frenzied increase in tempo during the
Great Leap Forwsrd (1956-60); an ebrupt decline following the cutoff of Soviet

aid and the collapse of the Leap Forwerd (1961-62); and gradusl recovery since
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1363 (see Tuble 1), Following Soviet imvestment priorities, heavy industries
bave been expanded at o much faster pace than light industries. China's most
notable gains in recent years have been in the production of petroleun,
chemical fertilizer, and electronic and other eguipment essential to advancad
weapons development.

Ijggional Patterne

6. In 1952, the percentag: distribution of industrial production bet.een

the coastal snd inland sreas was approximately as follovws:

Coastal Region Inland Region
Total industrial production T0 30
Electric power 64 35
Crude steel 85 15
Muchine tools X0 10
Cotton cloth 80 20

The coastal regicn of Chine is defined as comprising the T Provinces of
Lisoning, Hobph, Shantung, Kizngsu, Cheikiang, Fukien, and Kwangtung and the
2 special cities of Peking and Shanghai. The remaining 13 provinces and
autonomous reglors comstitute the inland region.

The Communist program of industrialization called for the enlarging and
modernization of facilities in or near the coustsl cities of the East and

Rortheast, but tvo-thirds of the TOO major new industrial projects under the
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Table 1

Highest Highest
Pre-Communist Leap Fovard Lovest
Output Output Output
Unit (1936-43) 194y 1952 1957  (1958-60)  (1961-C2) 1965
Rlectris pouer Billion Kud 6 4 7 19 Yy 30 Lo
Coal Million MT 62 32 &6 130 325 160 210
Crude oil Million MT 0.3 0.l 0.k 1.5 b 4 8
Crude steel Million MT ¢.9 0.2 1.3 5.3 15 8 11
Machine Tools Thousand units 5 2 14 28 n.a. n.a. n.a.
Chemical fertilizer Million MT 0.2 0.03 ©.2 .8 2.5 1.k 4.6
Cement Millicn MT 2.3 C.7 2.9 6.9 13 6 9
Tiwber Million Cu.Meters n.a. 6 1 28 4y 27 36
Paper Million MP 0.2 0.2 0.5 1.2 2.1 1 1.5
Cotton cloth Billion Lin.Meters 2.8 1.9 3.8 5.0 7.5 3 3.9
Sugar Million MT Okt 0.2 0.5 0.9 1.1 0.5 1.9

a. Official statistics for the period 1336-27; estimates for later years are from Tield, see section 8.
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First Flve-Year Jlan vere to be located in such new inland industrial centers
as Pao-t'ou, Ta-i.'ung, T'ai-yuan, Wu-han, Sian, Lan-chou, and Ch'eng-tu.
Efforts to create seversl Manchurisn-type industrisl bas#s in scattered inlsnd
locations are continuing but at a slower pace than previously, owing to the
withdrawval of Sovriet ald and the interruption of rapid industrial growth in
1360.

7. For purposes of adninistration and planning, the Chinese Communists
have grouped the 21 provinces, 5 autonomous reglons, and 2 specisl citlies into

6 "economic coerdination regions”. The probable relative rank of each reglon

in terms of resources and industrisl development is indicated in the following
tables

Approved For Release 2004/05/05 : CIA-RDP70S00385R000100250010-3




Approved For .ease 2004/05/05 : CIA-RDP70$0038‘0100250010-3

Communist China: Estimated Relative Rank of Economic Coordinition
Regions by Selected Economic Indicators a/

1 T 10 v v V1
Northeast FEast North Central-South Southwest Northwest
Land area 3 6 3 § 2 1
Fopulaticn ) 1 k 2 3 6
Total industrial
production 1l 2 3 N 3 6
Electric pover 1 2 3 k b 6
Coal 2 LI 1 5 3 6
Petroleum 1 L -— 5 3 2
Iron and steel 1 3 2 3 3 -
Machine building 1 2 " 3 5 6
Chemicals 3 1 2 L 5 6
Textiles 5 1 3 2 > b
Sugar 2 5 b 1 3 6
Paper 1l 2 3 2 3 -—

a. HNortheast China includes the provinees of Heilungkiang, Kirin, and Lieoning;
East China includss the provinces of Shentung, Kiangsu, Anhwei, Chekiang,
Kiangsi, end Fukizn, and Shanghai Municipslity; North China includes Hopeh and
Shansi provinces, Inner Mongollia Autonomous Region, and Peking Municipality;
Central-South Chine includes the provinces of Honsn, Hupeh, Hunan, and Kwangtung
and Ksangsi Chuang Autonomous Reglon; Soutbwest China includes the provinces of
Szechwan, Kweicho., and Yunnan, and Tibet Autonomous Region; and Northwest China
includes the provinces of Tsinghai, Kansu, and Shensi and the autoncmous regions
of Sinklang Ulghur and Ningsis Hui. :
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Principal Sources

8. Because th- Chinese Communists have come to regard most economicddata
as state secrets, published research on mainland industry is much more abundant
for the pre-Commumnist era than for the pericd since 1943. In the first decade
of the Cammunist era, a ruilmentery statistical system was built up, but
dmost no industrisl statistics bave been published since 1360. No comprehensive
analysls of Industry in both its developmental and locational aspects has been
published for either period. The following represent important sources of
information on irdustry in Chins:

Yu-gvel Cheng: Foreign Trade and Industrisl Development of China: An

Historlcsl and Intograted Analysis Through 1948, Washington: The
University Press of Washington, D.C., 1356.

Rai~ruenn Chen: Chinese Bconomic Statistica, Chicago: Aldine Publishing
Co., 1367.

Economic Geography Faculty of Chinese Feople's University (ed.): Chung-kuo
Ching-chi Ti~1li (Economic Geogrephy of China), Peking: Feople's Educational
Fublishing igenecy, 1956.

Robert Michsel Fleld: "Chinese Communist Industrial Producticn,” An Econdmic
Frofile of Mainland China, Washington: U.8. Qovernment Frinting Office,
1967, pp. 209-295. :

State Statictlcal Bureau: Wo-kuo Kang t'ich, Tien-li, Mei-t'an, Chi-hsieh,
Fang-chih, 7sao~chih Kupg-yeh Ti Chin Hsi (Past and Present of China's
Iron and Stesl, Electric Pover, Coal, Machine Building, Textile, and
Paper Industries), Peking: Statistiecal Publishing Agency, 1958.

State Statistical Bureau: Ten Grest Yeers: Statistics of the Economic and
Cultural Achiievements of the Pecple's Republic of Chins, Peking: Foreign
Languages Fress, 196C.

Yuan-li Wu: Economic Development and the Use of Energy Resources in
Communist China, New York: Pracger, 1963.

Yuan-li Wu: The Steel Industry in Communist China, Rew York; Praeger, 1763.
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